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Hidden costs catch Kiwi gold rush mvestors unaware

Niko Kloeten

New Zealand investors are rush-
ing to buy gold but many are
unaware of hidden costs that
push up its true price.

Gold hit an all-time high this
week, its spot price reaching
$US1800/0z but New Zealand
investors have to pay as much
as $2400 for a gold coin of that
amount.

This is due to the exchange
rate as well as the premium
investors pay to dealers, which
can be up to 7% for a single coin
and includes the cost of ship-
ping and manufacturing; storage

is another cost.

New Zealand Mint head bul-
lion trader Michael O’Kane said
headlines featuring the spot
price in US dollars were mislead-
ing.

“People ring us up and say
‘I saw it in the newspaper for
$1795, why am I paying $2300-
$2400?”
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English: NZ
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Rob Hosking

“Get used to it,” is Minister of
Finance Bill English’s advice about
this week’s global market turmoil.
Financial market concerns were
only going to continue to erupt so
long as the US and EU authorities
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Market’s fear factor returns |

Duncan Bridgeman and
Georgina Bond

Hold on to your hats because
it's going to be a wild ride across
equity markets for the next few
weeks.

The fear factor early in the
week returned with renewed
vigour yesterday as investors
sized up the US Federal Reserve’s
gloomy economic outlook and
rumours of further downgrades
in Europe sparked another sell
off.

Volatility is still the catch
phrase as the ability of
policymakers to execute deci-
sions comes under the spotlight.

The question is will this be
2008 all over again or can the gov-
ernments that created this mess
fix it and quickly?

For New Zealand companies
the latest turmoil provides a nasty
backdrop as they reveal their full
year results but the general con-
sensus is the local economy is
in better shape than most and
corporates generally have sound
balance sheets.

In depth page 6

“We're all hoping the issues are dealt
with quickly and don’t just linger around
for years. Maybe the downgrade is just
the medicine because it’s going to send
a message to policy makers and officials
in the US and Europe that you have to get
in and deal with the root causes,” Forsyth
Barr head Neil Paviour-Smith said. page 6

> Fear index marks market distress — page 16
> When it comes to credit, timing is everything
—page 31
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Jock Anderson

put on expensive notice about
what powers their general man-
agers or chief executives really
have.

or chief executive signs off on a
big deal without board approval,
it's not enough for directors to

didn’t know.
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