
Important information on fee changes
NZ Funds KiwiSaver Scheme

NZ Funds is making some changes to the fees payable by the Strategies in the NZ Funds KiwiSaver 
Scheme.  We are changing the way management and administration fees are charged by reducing our 
base fees and introducing a wholesale performance-based fee which is aligned with the guidance note 
on fee disclosures provided by the Financial Markets Authority. This notice contains details of these 
changes which take effect on 1 April 2019. It is for information purposes only and you do not need to 
take any action.

Change to management and administration fees

The existing management and administration fees charged to the Strategies are being replaced with a new 
‘base fee’ which covers all services provided by NZ Funds in managing and administering the Strategies. 

In addition to the base fee, the Strategies will indirectly pay a wholesale administration fee of 0.10% per 
annum charged by us in certain underlying wholesale funds the Strategies invest in.

Where a Strategy invests with external specialist investment managers, the fees payable to these 
specialist managers will be disclosed separately in the Product Disclosure Statement (PDS).

Performance-based fee

On 1 April 2019 a performance-based fee will be introduced in the Private Dividend Yield Trust, an 
underlying NZ Funds wholesale fund in which the Inflation and Growth Strategies currently invest. 

A performance-based fee means that where an underlying wholesale fund performs better than a 
benchmark index, the manager is entitled to a share of that outperformance. If the underlying wholesale 
fund in which the Strategy invests performs in line with its benchmark index, no performance fee is payable.

Total fees

To reduce the impact that the performance-based fee may have on members’ total fees, NZ Funds has 
reduced the base fee payable by all members. This means that unless the Private Dividend Yield Trust 
outperforms relative to an Australasian share benchmark, the total fees payable by members will be lower. 

More information

For more information on the new base fee and performance-based fee, please see the NZ Funds KiwiSaver 
Scheme ‘Other Material Information’ document available on the NZ Funds’ website and on the offer register 
on the Disclose website at disclose-register.companiesoffice.govt.nz. 

If you have any questions regarding the changes described in this notice, please do not hesitate to contact 
our Client Services team on 0508 733 337 or your financial adviser.
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